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The Italian Economic Context

GDP Performance

-0.1% quarterly variation

Inflation Rate

+1.7% harmonised

Export of Goods

+1.1% year-on-year growth

Employment Growth

+0.4pp employment rate increase




Industrial Production Trends

+0.4%

Industrial Production Index

July 2025 monthly variation

The Industrial Production Index (IPl) registered a positive monthly variation of
+0.4% in July 2025, indicating a modest recovery in manufacturing activity
across ltalian industries. This uptick reflects gradual improvements in production
capacity and output levels, despite broader economic headwinds affecting the
manufacturing sector.

The manufacturing sector continues to navigate a complex landscape of supply
chain adjustments, evolving demand patterns, and changing market conditions
both domestically and internationally.

[ Source: ISTAT (Italian National Institute of Statistics)
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Tractor Registrations in Italy
January - September 2025

+7.2%

Tractor registrations in Italy demonstrated strong growth in
January-September 2025, with a year-on-year increase of 7.2%.

The uptick in machinery purchases seen in recent months does
not offset the sharp declines recorded over the last decade.
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Registration trends across machinery categories W
N

Combine Harvesters
-15%

Trailers
+0.3%

Telescopic Handlers
+5%

Transporters
+50%




Federunacoma Barometer: Growth Drivers W
October 2025 ~

¢
FEDER
UN-'\CDM‘?

The positive trend in the market over the past few months stems from a

combination of factors. Among those mentioned, which do you think have the
greatest impact?

Transition 5.0 Simplification

Rural Development Programmes

Commodity Price Increases 6,3%
Credit Access 7,6%
Fleet Renewal Needs 22 8%

Favourable Weather

13,9%
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Exports
January - June 2025

Tractor Export Performance €736M

-13.8%

Agricultural machinery €2.319M
Export Performance 9.2%

€3.056M

Total Export Performance

-10.4%
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Agricultural Machinery Production in Italy AR

The Italian agricultural machinery manufacturing sector encompasses a comprehensive range of products, including tractors, agricultural machinery, groundcare equipment,

~ -~

€12.2B -13%

and component manufacturing.

Total Production Value Year-on-Year Change

Annual production value for 2025 Decline in production value compared to previous year

The 13% decline reflects challenging market conditions, reduced demand in key export markets, and broader economic pressures affecting the manufacturing sector.

[J Source: FederUnacoma Research and Statistics Department



Public funding 2025

Bando Isi Inail

incentives for 2025 are mainly part of the 2024 ISI Call, which has
a budget of 600 million euros and provides non-repayable grants
to improve workplace safety.

Capital Goods’ measure (Nuova Sabatini)

The total amount is 1.7 billion euros, distributed between 2025
and 2029, to support investments in new capital goods.

Zes
Funding aimed at suggorting investments made between January
1and November 15, 2025, in the regions included within the

“Single Special Economic Zone"

Ismea’s innovation Fund

The 2024 call has been refinanced with an a
million euros, bringing the total amount to 22

czlditi,o,nal 47
euros in 24/25.
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PNRR — Mechanization

The “PNRR Mechanization” measure is part of Italy’s National
Recovery and Resilience Plan (PNRR) and specifically targets the
agricultural sector.

Transition 5.0 Plan

The total financial allocation for the 2024-2025 period is € 6.3
billion to purchase new, efficient, and sustainable machinery,
software, or equipment.

Innovation Fund

The 2024 call has been refinanced with an additional 47
million_euros, bringing the total amount to 222 million
euros in 24/25.

2026 ... ?
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Highlights

Government Funds are crucial for domestic market
Export is challenging

Uncertainty: the United States was the primary market for our
products

 Change % Jan— Share Jan-Jun

COUNTRY 2025 of total
o Jun2025/2024 - o nons
FRANCE -98% 12.3%
GERMANY -87% 93%
usa -42.4%  9.0%
SPAN  21%  61%
POLAND n3» 4.9%
TURKEY -n5% 47%
UNITED KINGDOM -43% 39%
AUSTRIA 50% 3.6%
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