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U.S. Farm Income: Cash Receipts

U.S. cash receipts for selected crops, 2018—-22F U.S. cash receipts for selected animals/products, 2018-22F
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Ag Tractor and Combine: Declines for most categories

Beginning
May YTD - May Inventory
2022 2021 % Chg 2022 2021 %Chg May 2022

2WD Farm Tractors
<40 HP 19,836 23,587  -15.9 81,386 97,717  -16.7 63,013
40 <100 HP 5,878 7,031  -164 25,560 29339  -129 20,616
100+ HP 1,990 1,747 13.9 9,302 8,423 10.4 6,490
Total 2WD Farm Tractors 27,704 32,365 -144 116,248 135,479 -14.2 90,119
4WD Farm Tractors 176 253 -304 1,028 1,180 -12.9 282
Total Farm Tractors 27,880 32,618 -14.5 117,276 136,659 -14.2 90,401
Self-Prop Combines 315 361 -12.7 1,522 1,773  -14.2 851

Source: AEM Ag Tractor and Combine Report -l I



Ag Tractor and Combine: Small Equipment and Domestic
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Small growth changes, overall more stability

Components N/A T 11-15% N/A 1) 6-10%
Equipment for soil working, seeding, fertilizing, 1) 6-10% i 11-15% 1) 6-10% 1) 6-10%
Harvesting equipment 1 6-10% 0 11-15% 0 6-10% 0 11-15%
Irrigation & sprayers 1) 6-10% T 11-15% T 1-5% 1) 11-15%
Lawn and Garden 1) 11-15% T 11-15% 1) 1-5% ) 6-10%
Livestock equipment 1) 1-5% T 16-20% (Q3) 1) 6-10% 1) 11-15%(Q3)
Loaders / material handlers J 1-5% T 16-20% \’ 1-5% 1) 6-20%
Other 0 11-15% T >20% i) 6-10% i) 6-10%
Tractors 1) 11-15% T 11-15% T 6-10% 1) 11-15%
Trailers / transportation equipment 0 >20% (Q3) T 16-20% 1) 16-20% (Q 1) 16-20%
Grand Total 1) 6-10% T 11-15% 1) 6-10% ) 6-10%
Demand Whole Goods Y/Y Demand Parts Y/Y Demand 12M Planning
= Above Normal
Growth
L. Normal
= Rising = Risin ‘ Growth
= Stable = Flat
] Stabl
= Falling = Sluggish Neg
Growth
36% = Recession

Source: AEM Quarterly North American Agricultural Equipment Industry Conditions Trends Report -| I



Ag Wholegoods

2021 Delta: Roughly 11-15% better than expected
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Oxford Economics US Ag Machinery Outlook

U.S. Tractor & Agricultural Machinery Canada Tractor and Agricultural Machinery
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Key Influencers

 Global Trade Relations (US-China, CTPPP, US-Mexico, US-Canada,
US-Iran

e Biden Administration — Federal Assistance
« COVID-19 Pandemic — "'Supply Chain Issues!!!
 |Inflation

* Russia-Ukraine



Number of companies & employees

Enterprises vs. Establishments
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Conclusions: Member commentary says it all
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Optional Slide 1: Slight Dip in Farm Income, Less government support

U.S. net farm income and net cash farm income, inflation adjusted, U.S. farm business average net cash farm income by resource region,
2001-22F 2022F compared with 2021F

$ billion (2022) Change 2021F-2022F

180 1

Net cash farm income (NCFI)

rd

Northern

160 4 = 5 Northern Crescent
Great Plains 16%
140 1 2001-20 average NCFI 2%

f--0$136.1

$113.7
Heartland
2%

80
/ 2001-20 average NFI -
60 - Prairie
Net farm income (NFI) Gateway
\ Southern
407 Seaboard
) .
201 Fruitful Rim Mississippi
: 5% — Pw}al
—— T T Eruitful Rim -1%
200102 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21F 22F Average change for all farm businesses = 2 percent 5%
Note: F = forecast. Values are adjusted for inflation using the U.S. Bureau of Economic Note: F = forecast. The partial budget forecast model is based on the Agricultural
Analysis Gross Domestic Product Price Index (BEA API series code: A191RG) rebased to Resource Management Survey (ARMS) using parameters from the sector forecasts. The
2022 by USDA, Economic Research Service. model is static and does not account for changes in crop rotation, weather, and other location-
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics. based production impacts that occurred after the base year. Data as of February 4, 2022.
Data as of February 4, 2022. Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.

Source: USDA -l I



Optional Slide 2: U.S. Farm Income: Direct Payments

Direct government payments to U.S. farm producers, 2018-22F Selected U.S. farm production expenses, 2020-22F

$ billion (nominal) m USDA pandemic assistance 1/
50 - = Non-USDA pandemic assistance 2/
®m Market Facilitation Program payments

40 - u All other payments
® Payments that are a function
of crop prices 3/
30 - Conservation payments
20

0 2018
Notes: F = forecast.
1/ Includes payments from the Coronavirus Food Assistance Program and other USDA
pandemic assistance for producers.

2/ Includes loans from the Paycheck Protection Program.

3/ Includes Price Loss Coverage, Agriculture Risk Coverage, loan deficiency payments
(excluding grazeout payments), marketing loan gains, certificate exchange gains, and
dairy payments.

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of February 4, 2022.
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Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.

Data as of February 4, 2022.
Source: USDA -l I



Optional Slide 3: Better perception as we get more granular

Immediately Within a Quarter Within a Year Within 2 Years Within 5 years

Global Economy 5% 0% 26% 54% 14%
U.S. Economy 11% 4% 42% 40% 4%
The Equipment Industry 12% 4% 46% 33% 5%
Your Company 26% 4% 37% 30% 4%
Your Supply Chain 0% 0% 45% 43% 7%

=

Source: AEM Members



Optional Slide 4. Supply Chain Issues
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Optional Slide 5: Supply Chain Issues 2
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Optional Slide 6: Inflation

Annual Annual
Dec Dec Annual  Annual  Annual Avg Avg Dec Y/Y

Code Name 2020 2021 2019 2020 2021  2020/2019 2021/2020 2021/2020
WPU1114 Agricultural** 152.7 175.217‘ 148.6 152.0 161.519‘ 2.3% 6.3% 14.7%
WPU11140111 Commercial turf and grounds care equipment, including parts and attachments** 136.6 145.82T 132.7 135.4  140.992 2.0% 4.1% 6.8%
WPU11140211 Farm plows, harrows, rollers, pulverizers, etc., and attachments** 1946 223.217 193.2 1946 208.382 0.7% 7.1% 14.7%
WPU11140311 Farm-type (power take-off hp) wheel tractors (2/4-wheel drive)(with or without attachments)’ Discontinued

WPU11140411 Farm dairy equipment, sprayers and dusters, farm blowers, and attachments** 148.6  161.026 148.5 1485 151.296 0.0% 1.9% 8.4%
WPU11140511 Planting, seeding, and fertilizing machinery and attachments** 156.6 174210 156.3 157.4  164.208 0.7% 4.3% 11.2%
WPU11140611 Harvesting machinery (except hay and straw) and attachments** 250.2  282.660 243.2 256.6 266.002 5.5% 3.7% 9.1%
WPU11140711 Haying machinery and attachments** 244.4  286.17T 238.4 243.4  256.455 2.1% 5.4% 17.1%
WPU11140811 All other farm machinery and equipment, excluding parts, including attachments** 1749 224.824 170.6 1733 197.620 1.6% 14.0% 28.5%
WPU11140911 Parts for farm machinery, for sale separately** 137.0  169.20T 137.0 137.3 150669 0.2% 9.7% 23.5%

* Red Arrow means Pre-lim
** Not Seasonally Adjusted

Source: Bureau of Labor Statistics (BLS) Producer Price Index n I



