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U.S. Farm Income: Cash Receipts

U.S. cash receipts for selected crops, 2018—22F U.S. cash receipts for selected animals/products, 2018—22F
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Note: F = forecast.
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of September 1, 2022.
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Ag Tractor and Combine: Declines for most categories

Beginning
September YTD - September Inventory
2022 2021  %Chg 2022 2021 %Chg Sep 2022

2WD Farm Tractors
<40 HP 13,687 16,360  -16.3 140,790 170,715  -17.5 71,267
40 <100 HP 5,744 6,394  -10.2 49468 56,445 -124 26,256
100+ HP 2,402 2,192 9.6 18,146 16,257 11.6 7,939
Total 2WD Farm Tractors 21,833 24946 -12.5 208,404 243,417 -144 105,462
4WD Farm Tractors 247 369 -33.1 2,136 2,390 -10.6 398
Total Farm Tractors 22,080 25,315 -12.8 210,540 245,807 -14.3 105,860
Self-Prop Combines 904 848 6.6 4,555 4,406 3.4 1,112

Source: AEM Ag Tractor and Combine Report -l I



Ag Tractor and Combine: Small Equipment and Domestic

United States Unit Retail Sales
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Source: AEM Ag Tractor and Combine Report -l I



Small growth changes, overall more stability

Components t 6-10% T 11-15% T 6-10% t 6-10%
Equipment for soil working, seeding, fertilizing, T 6-10% T 6-10% T 1-56% T 6-10%
Harvesting equipment T 6-10% T 6-10% T 1-5% T 1-5%
Irrigation & sprayers T 16-20% T 6-10% T 6-10% T 6-10%
Lawn and Garden T 1-5% T 11-15% 1 1-5% T 6-10%
Livestock equipment T 6-10% T 1-5% T 6-10% T 1-5%
Loaders / material handlers 1 1-5% T 6-10% 1 6-10% T 6-10%
Other T 1-5% ) 6-10% = Stable T 1-5%
Tractors t 11-15% T 6-10% T 6-10% t 6-10%
Trailers / transportation equipment T 1-5% 0 1-5% 1 1-5% 0 1-5%
Grand Total T 6-10% T 6-10% T 1-5% T 6-10%
Demand Whole Goods Y/Y Demand Parts Y/Y Demand 12M Planning
3%
= Above
Normal
] R|5ing u Ris|[‘|g Growth
= Normal
= Stable = Stable Growth
= Falling = Falling

= Flat

Source: AEM Quarterly North American Agricultural Equipment Industry Conditions Trends Report -l I



Change in 2022 Outlook

DT T Change in Outlook 2022
Wholegoods Comp / Attachm.
Components 1-5% 6-10%
Equipment for soil working, seeding, fertilizing, 1-5% 6-10%
Harvesting equipment J 1-5% 6-10%
Irrigation & sprayers 6-10% 6-10%
Lawn and Garden ! 1-5% 1-5%
Livestock equipment $ 1-5% 1-5%
Loaders / material handlers J 1-5% 1-5%
Other Stable 1-5%
Tractors Stable 6-10%
Trailers / transportation equipment J 6-10% 1-5%
Grand Total J 1-5% 6-10%

Source: AEM Quarterly North American Agricultural Equipment Industry Conditions Trends Report -l I



New Orders, Production and Work Backlog
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Source: AEM Quarterly North American Agricultural Equipment Industry Conditions Trends Report -l I



US Ag Machinery Outlook
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Tractors Exports
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Key Influencers

* Inflation

* Supply Chain Issues

« Global Trade Relations (US-China, CTPPP, US-Mexico, US-Canada, US-Iran
 Biden Administration — Federal Assistance

* US Elections

e Russia-Ukraine



Number of companies & employees
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Conclusions: Member commentary says it all
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Optional Slide 1: Slight Dip in Farm Income, Less government support

U.5. net farm income and net cash farm income, inflation adjusted,
2002-22F
$ billion (2022)
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Mote: F = forecast. Values are adjusted for inflaticn using the U.S. Bureau of Economic
Analysis Gross Domestic Product Price Index (BEA AP senes code: A191RG) rebased to
2022 by USDA, Economic Research Servica.

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of September 1, 2022.

U.S. farm business average net cash farm income by resource region,
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Change 2021F-2022F

A
4 Northern
Northern ; Crescent
Great Plains / 16%
e .4

Heartland
2%

l \ Southern

Seaboard
0%

Mississippi Fruitful Rim
- Portal -5%
- Fruittul Rim =~ 1%
s = 2 percent -5% Average change for all farm businesse.

t forecast model is based on the Agricultural
1S) using parameters from the sector forecasts. The Resource Management Survey (ARN
for changes in crop rotation, weather, and other location- | model is static and does not account
rdafter thr hase vear Natars gf Eehoianvd 2022.. ... ;1 hasad nradnctionUimanadts dbat nenipe
mic Research Service, Farm Income and Wealth Statistics. Source: USDA, Econo

Source: USDA -l I

Note: F = forecast. The partial budge




Optional Slide 2: U.S. Farm Income: Direct Payments

Direct government payments to U.S. farm producers, 2018—22F Selected U.S. farm production expenses, 2021-22F

$ billion (nominal) B USDA pandemic assistance 1/

50 7 % Non-USDA pandemic assistance 2/

B Market Facilitation Program payments
40 - H All other payments
W Payments that are a function of crop
prices 3/

30 A Conservation payments

20 A

10 ] - -

0 T T T T
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Notes: F = forecast.
1/ Includes payments from the Coronavirus Food Assistance Program and other USDA
pandemic assistance for producers.
2/ Includes forgiven loans from the Paycheck Protection Program.
3/ Includes Price Loss Coverage, Agriculture Risk Coverage, loan deficiency payments
(excluding grazeout payments), marketing loan gains, certificate exchange gains, and
dairy payments.
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of September 1, 2022.
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Note: F = forecast.

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.

Data as of September 1, 2022.
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Optional Slide 4: Supply Chain Issues

Are you experiencing Supply Chain Issues Expected Resolutions OEM vs. Comp Expected Resolutions AG vs. CE
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Source: AEM Quarterly North American Equipment Industry Conditions Trends Report -l I



Optional Slide 5:Workforce issues

Manufacturing Job Openings vs. Hires vs. Separations
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Optional Slide 6: Inflation

Jul Aug Aug Aug Y/Y Aug Aug Y)Y  Annual  Annual Annual  Annual Avg Annual Avg
Code Name 2022 2022  Aug M/M 2021 2022/2021 2020 2021/2020 2019 2020 2021 2020/2019  2021/2020

WPU1114 Agricultural machinery and equipment** 189.71T  191.135 0.8% 163.065 17.2% 151.9 25.8% 148.6 152.0 161.512 2.3% 8.7%
WPU11140111 Commercial turf and grounds care equipment, including parts and attachments** 155789 159.415 2.3% 142.853 11.6% 135.3 17.8% 132.7 135.4 140.992 2.0% 6.2%
WPU11140211 Farm plows, harrows, rollers, pulverizers, etc., and attachments** 268.136"  274.834" 25% 215.973 27.3% 194.6 41.2% 193.2 194.6 208.382 0.7% 7.9%
WPU11140311 Farm-type (power take-off hp) wheel tractors (2/4-wheel drive)(with or without attachments)** discontinued

WPU11140411 Farm dairy equipment, sprayers and dusters, farm blowers, and attachments** 174.11 9‘ 1744233‘ 0.1% 152.818 14.0% 148.4 17.4% 148.5 148.5 151.296 0.0% 1.9%
WPU11140511 Planting, seeding, and fertilizing machinery and attachments** 184.182'  184.440' 0.1% 167.205 10.3% 154.7 19.2% 156.3 157.4 164.208 0.7% 5.1%
WPU11140611 Harvesting machinery (except hay and straw) and attachments** 312437 312437  0.0% 263.116 18.7% 2558 221% 2432 2566 266.092 55% 9.4%
WPU11140711 Haying machinery and attachments** 301.203 301.203' 0.0% 255.871 17.7% 2447 23.1% 238.4 243.4 256.455 2.1% 7.6%
WPU11140811 All other farm machinery and equipment, excluding parts, including attachments** 237.714  241.404 1.6% 201.712 19.7% 175.2 37.8% 170.6 173.3 197.568 1.6% 15.8%
WPU11140911 Parts for farm machinery, for sale separately** 179.920'  181.256 0.7% 154.728 17.1% 137.2 32.1% 137.0 137.3 150.669 0.2% 10.0%

** Not Seasonally adjusted

Source: Bureau of Labor Statistics (BLS) Producer Price Index n
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