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Economic Snapshot

Consumer prices rose by 69.97 percent in April compared with the previous year, the

biggest year-over-year increase since 2002.

CPI annual rate of changes in main groups (%), April 2022
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A rise in general index was realized in CPI (2003=100) on
the previous month by 7.25%, on December of the
previous year by 31.71%, on same month of the previous
year by 69.97% and on the twelve months moving
averages basis by 34.46% in April 2022. The lowest
annual increase was 18.71% in communication. Clothing
and footwear with 26.23%, education with 27.73% and
health with 35.95%.The lowest annual increase was
18.71% in communication. Clothing and footwear with
26.23%, education with 27.73% and health with 35.95%,
were the other main groups where low annual increases
realized. On the other hand, transportation with 105.86%,
food and non-alcoholic beverages with 89.10% and
furnishings and household equipment with 77.64% were
the main groups where high annual increases realized.

Rate of changes in CPI (%), April 2022

April 2022 April 2021 April 2020
Monthly rate of change 725 1.68 0.85
Rate of change on December of the previous ye: 31.7M 545 316
Annual rate of change 69.97 17.14 10.94
Rate of change in 12 months moving averages 34.46 13.70 12.66
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Economic Snapshot

The global manufacturing PMI drops to a 20-month low in April. Turkey’s PMI posted
49,2 in March 0,2 points down from the previous month.
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=In April 2022, the Global Manufacturing Purchasing Managers’ Index
(PMI) dropped to 52.2, 0.8 points down from March, and its lowest
since August 2020.

*The global manufacturing industry output falls for the first time in 22
months This fall is mainly led by sharp downturn in China due to the
escalated COVID-19 measures.

»The rest of the world however saw a positive outlook in general. In
31 national economies where the Manufacturing PMI was calculated,
the index was above the 50 no-change mark in April. Growth
accelerated in 15 out of these 26 economies compared to March.

» Rising geopolitical tensions, supply-chain disruptions and escalating
inflationary pressures also weighed on new order intakes. And the
export orders continued to decline.
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Economic Snapshot

War in Ukraine, escalated measures in China and ongoing supply-chain disruptions
slowed down the growth.

Turkey’s Manufacturing PMI

Manutacturing o reh 2022 April 2022 ]
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»Turkey Agri-Machinery production index posted
153 points in March, 12 points up from the
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Commodity Trends

Producer Price Index of Agricultural Products (Agriculture-PPl) increased by 118.53%

annually and 17.76% monthly.

Agriculture-PPI annual rate of changes in subgroups (%), April 2022

Citrus fruits
Sheep and goats, live; raw milk and shorn wool from sheep and goats
Other farmed animals and animal products
Oleaginous fruits
Dairy cattle, ive and raw milk from dairy cattle
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Agriculture-PPI 118.53

Other tree and bush fruits and nuts 122.94

Cereals (except rice), leguminous crops and oil seeds 135.01

Vegetables and melons, roots and tubers 24833
Fibre plants 29572
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Agriculture-PPI (2015=100) on the previous month increased
by 17.76%, on December of the previous year increased by
72.29%, on same month of the previous year increased by
118.53% and on the twelve months moving averages basis
increased by 45.26% in April 2022. Compared to the previous
month in sectors; fishing products and other fishing products
increased by 0.12%, products of agriculture, hunting and
related services increased by 18.10% and forestry products
and related services increased by 21.03%. Regarding
monthly changes by main groups; perennial crops increased
by 6.52%, live animals and animal products increased by
8.41% and non-perennial crops increased by 27.66%.

Rates of change by sectors and main groups of Agriculture-PPI, April 2022

Rate of Rate of

change on change in

Monthly December of Annual 12 months

change the previous change moving

Index (%) year (%) (%) average (%)

Agriculture-PPI 46913 17.76 72.29 118.53 45.26
Products of agriculture, hunting and related services 463.00 18.10 71.79 116.00 43.37
MNon-perennial crops 578.72 27.66 98.81 190.80 6213
Perennial crops 37444 6.52 62.37 54.79 2011
Live animals and animal products 362.99 8.41 36.68 67.12 35.50
Forestry products and related services 861.18 21.03 108.55 28455 137.28
Fishing products and other fishing products 38547 012 46.19 75.66 4369
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Commodity Trends

Agricultural input price index (Agricultural-IPl) increased by 105.70% annually and

15.16% monthly

Agricultural-IPl annual rate of changes in subgroups (%), March 2022
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Agriculture-IPl (2015=100) increased by 15.16% compared to
previous month, increased by 47.98% compared to December
of the previous year, increased by 105.70% compared to same
month of the previous year and increased by 44.42%
compared to twelve months moving averages, in March 2022.
Monthly changes by main groups, goods and services
contributing to agricultural investment index increased by
7.85% and goods and services currently consumed in
agricultural index increased by 16.12 %. The goods and
services contributing to agricultural investment index increased
by 56.43% and the goods and services currently consumed in
agricultural index increased by 113.89% compared to same
month of the previous year.ops increased by 6.52%, live
animals and animal products increased by 8.41% and non-
perennial crops increased by 27.66%.

Agricultural-IPl by main groups and rates of changes, March 2022

Rate of change Rate of change

on December in 12 months

Monthly of the previous Annual moving

Index change (%) year (%) change (%) averages (%)

Agricultural-P1 41154 15.16 47.98 105.70 44.42
Index of the goods and senvices currently consumed in agriculture 419.69 16.12 5111 113.89 46.54
Index of the goods and services contributing to agricultural investment 354.90 7.85 26.46 56.43 3161

TARMAKBIR =Q



Sales Forecast &
Production Volume

TARMAKBIR

I\



Sales Forecast

The decrease in forecasts is at remarkable levels depending on the recent
economic conditions of the country.

= Despite the fact that the turnover
rates in the market are higher than last
year, there is a significant decrease in
the next 6 months forecasts.

= This is due to the fact that equipment
costs are indexed to foreign currency.
The fluctuations in the currency are
reflected in the prices.

» In terms of industry sentiments,

turnovers are extremely high as a
result of these economic conditions.
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YEARLY CHANGE

Equipment for soil working, seeding, fertilizing, *plant

protection 10%
Components ¥ 12%
Greenhouse - N/A
Harvesting equipment W 5%
Irrigation W 20%
Lawn and garden - N/A
Livestock equipment 15%
Municipal equipment - N/A
Tractors 10%
Loaders / material handlers - N/A
Trailers / transportation equipment 10%
Storage - N/A

TARMAKBIR

Source: Tractors Tarmakbir Tractor Registrations,
CEMA Barometer Spring 2022
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Production Volume

In April 2022, 5,433 tractors were produced, a decrease of 15% compared
to the previous year.
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Source: Tarmakbir Tractor Report

In April 2022, 5,433 tractors were produced, a decrease of 15% compared to the previous year. In the January-
April period of 2022, 22,195 tractors were produced, with a 15.3% decrease compared to the same period of
the previous year. Considering the January-April period data of the last 5 years, the change in 2022 is 21.3%.
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Market Outlook
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The Contraction in the Domestic Tractor Market Continued in April! In the January-April
period of 2022, the change is -23% compared to the same period of the previous year.

Tractor Registrations

w2022
m 2021
m 2020

2.000

4.000

6.000

8.000

8.000

7.000

6.000

5.000

4.000

3.000

2.000 -

1.000

2018

2019 2020 2021 2022

Source: Tarmakbir Tractor Report

In April 2022, 5,408 tractors was logged in the traffic records, a decrease of 3% compared to 2021. Considering the April data of the last 5
years, the change in 2022 is 22%. In March 2022, 4,988 tractors were registered and there is a decrease of 27.1% compared to the same
month of the previous year. In the January-March period, 11,776 tractors were registered to the traffic, and the periodic change was -
29.3% compared to the previous year and -2.6% compared to the average of the last 5 years.
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Market Outlook

The Contraction shows up also in the Equipment Market in the same period of 2022.

Downward Tendency of the Equipment Demand

Harvesting

Components

Soil Working

-40% -35% -30% -25% -20% -15% -10% -5%

The biggest decrease in the sector was in the Irrigation segment.

significantly affected, respectively.

0%

YEARLY

CHANGE
Equipment for soil working, seeding, o
fertilizing, *plant protection 15%
Components v 10%
Greenhouse - N/A
Harvesting equipment ¥ 10%
Irrigation ¥ | 35%
Lawn and garden - N/A
Livestock equipment v 30%
Municipal equipment - N/A
Tractors ¥ | 20%
Loaders / material handlers - N/A
Trailers / transportation equipment M 25%
Storage - N/A

The livestock and trailer segments were also

@ TARMAKBIR

Source: CEMA Barometer 2022
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Exports

In the January-April period of 2022, 6,405 tractors were exported, and the change
compared to the same period of the previous year is 17.8%..

Tractor Exports January-April Period
Dec 2.500
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Oct 2.000
Sept
" 2022
Aug 1.500 -
m 2021
July
June St 1.000 \
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Apr 500
Mar
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0 500 1.000 1.500 2.000 2.500 2008 “U G 2021 2uge

Source: Tarmakbir Tractor Report

In April 2022, 1,429 tractors were exported, a decrease of 2.5% compared to the previous year. Considering the April data of the
last 5 years, the change in 2022 is 27.8%. In the January-April period of 2022, 6,405 tractors were exported, and the change
compared to the same period of the previous year is 17.8%. When we compare the January-April 2022 period with the data of the
last 5 years, an increase of 32.9% is s.
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Exports

In the agricultural machinery sector, our exports in the first quarter of 2022 increased by
17.6 percent compared to the level of 2021 and reached the level of 389 million dollars.
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389 milion USD

17.6%
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331 milion USD

Major Export Partners — January - April

] 7|
USA 76,1

—_— i37,7
Italy 29,7
A 22,1

Ozbekistan 66,6

el 155
Sudan 9,6
Azerbaijan 20,0

. ﬁ 13,5
Russia |l 10,2

Bulgaria e 77 !

s 12,1
Iraq e ———] 16,5

France ﬁ 1&’58

i —— 11,5
Moldovia Eeq a9
L2022 w2021

(Million USD) Source: MAIB 2022

In the agricultural machinery sector, our exports in the January-March period of 2022, including free zones, increased by 17.6
percent compared to the level of 2021 and reached the level of 389 million dollars. In this period, our agricultural machinery
imports decreased by 23.9 percent compared to the previous year and amounted to 180 million dollars. According to these

data, the foreign trade surplus was 209 million dollars.
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Key Influencers

) Soaring Inflation and raw material prices

) Rising Energy costs

) High Shipping costs

) Fluctuations on exchange rates

) Inadequate grants for farmers

) Challenges in Supply Chain

) Short-staffed operations in many technical areas

) Land Consolidation — Fragmented Land Use

) Budget Squeeze and insufficient income of farmers
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