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Agricultural situation :
harvests are less bad
than expected, prices
remain well oriented




Climatology in France month by month : The summer was very dry in France. Rainfall
has been very low since the beginning of the year, temperatures are 2°C above average
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Temperatures

Rainfall

-40% -30% -40% -25% -65% +30% -85% -30%

Units: deviation in degrees Celsius and in %, compared to the average temperature and rainfall for the period 1981-2010
Source: Météo France, monthly climate reports

AXEMA - Syndicat des industriels de I'agroéquipement 3




Summer harvest report: the drought affected yields, especially for maize and

potatoes, but the worst was avoided. Soft wheat yields were good. Good harvests for

wine and rape
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Soft wheat

Production

34,122 MT
-2,4%
Yield

Sunflower
Production
1,858 MT
+21,3%
Yield
-9,0%

Maize

Production

11,607 MT
-16,6%
Yield
-11,1%
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Sugar beet

Production

33,332 MT
-9,8%
Yield
+1,6%
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Barley

Production

11,427 MT
-2,9%
Yield
-2,6%

Potato

Production

7,780 MT

-4,5%
Yield
-6,8%

Source: Agreste, changes compared to the average of the last five years (2017-2021), forecasts on 1 September 2022

Rapeseed
Production
4,503 MT
+10,3%
Yield

Production
44,0 Mhl
+3,0%
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In field crops, regional disparities are significant again this year AKEMA
Soft wheat yield forecasts by department Maize yield forecasts by department
Rendement du blé tendre en 2022' Evolution des rendements du blé tendre par rapport Rendement du mais grain en 20222 Evolution du rendement du mais grain par rapport a
a la moyenne 2017-2021" la moyenne 2017-20212
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Source : Agreste, Infos Rapides, Situation mensuelle au 01/08/2022 Source : Agreste, Infos Rapides, Situation mensuelle au 01/09/2022
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Agricultural product prices: still going strong (1/2)

After the stratospheric levels reached in April and May, field crop prices are calming down somewhat. On the other hand, meat

and milk prices are accelerating

All agricultural goods -

Arable crops -
Index base 100 in 2015

Index base 100 in 2015

Milk -

Large cattle -
euro cent per litre

€/ 100 kg carcass
160,0 220,0 46 550
Cumul 2022 / cumul 2021 Cumul 2022 / cumul 2021 Cumul 2022 / cumul 2021 Cumul 2022 / cumul 2021
(janvier-juillet) (janvier-juillet) (janvier-juillet) (janvier-juillet)
+24,1% +44,8% " +18,2% +29,1%
150,0 200,0
[\ 500
42
140,0 180,0
450
40
130,0 160,0
38
400
120,0 140,0
36
350
110,0 120’0
34
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582858285828 5832 £:R38:£%38:8338¢3%3 £%38:£%238:5338¢8z:3 £%3538:5%38:5%38¢:3%%3
Source : Agreste
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Agricultural product prices: still going strong (2/2)

The price of pork, which was very low at the beginning of the year, has risen above 2 euros per kilo since July. Wine and potato
prices have risen by 15% over one year

Pigs Wine Potato
- €/ 100 kg carcass - Index base 100 in 2015 —index base 100 in 2015
220 125,0 220,0
Cumul 2022 / cumul 2021 Cumul 2022 / cumul 2021 Cumul 2022 / cumul 2021
510 (janvier-aoat) (janvier-juillet) (janvier-juillet)
+14,5% +15,5% +15,4%
120,0 210,0
200
190
115,0 200,0
180
170 110,0 190,0
160
105,0 180,0
150
140
100,0 170,0
130 L/
120 95,0 160,0
2929228888 +75757 %588 222288887357 758§% % 2292239888377 3F4§%85

Source : Agreste
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Agricultural commodity prices: focus on cereals and industrial crops

After peaking at 400 euros per tonne in May, the price of wheat is falling back, but remains at very high levels. This is also true
for barley, maize and rape

Soft wheat delivered to Rouen -
€/tonne

Maize delivered to Bordeaux -

€/tonne

Barley delivered to Rouen -

Rape delivered to Rouen -

200 €/tonne 1100 €/tonne
450 Cumul 2022 / cumul 2021 200 Cumul 2022 / cumul 2021 Cumul 2022 / cumul 2021 Cumul 2022 / cumul 2021
(janvier-ao(it) (janvier-ao(it) (janvier-aoat) (janvier-ao(it)
+56,2% +41,2% +54,2% ﬂ 1000 +53,7%
400 350
350
900
350 300 800
300
250
250
600
250
200 200 500
200
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£%3538:5%238:£338:£3753 £%38:£738:£:3538¢:%53 £338:£738:£%3538¢ 33 £3538:£%3538:53%338¢84353
Source : Agreste
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Higher producer prices offset higher production costs

The price/cost balance remains very favourable for arable crops; it is balanced for large cattle, but is still unfavourable for dairy farmers and pig and
poultry farmers

. . . . Growth in
Comparative evolution of agricultural prices Agricultural price agricultural
and agricultural production costs Sector growth January- production costs Différential
. January 2019 July 2022 vs January-July 2022
since y January-July 2021 vs January-July
140,0
2021
135,0
Arable crops +45% +35% ++

130,0
125,0 Viticulture +16% +21% -
120,0 .

Milk +18% +27% - -
115,0
110,0 Large cattle +29% +30% —
105,0 .

Pigs +15% +21% - -
100,0
950 Poultry +14% +22% - -

2222232238888 833858888¢8
cfES858:5FE38¢ccsEsEs8EsES
= 2 = 2 g 2 = 2 g 2 = 2 g Vegetables -3% +20% - — = -
== Agricultural prices - indice base 100 en janvier 2019
e Agricultural Production costs - indice base 100 en janvier 2019 All agricultural +24% +23% —

goods -
Unit: index, base 100 in January 2019 Unit: %, year-on-year growth
Source: Agreste Source: Agreste - Calculations by Axema
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Summary table: the price of agricultural products (2017-2022)

Prix moyens annuels par bien agricole 2016 2017 2018 2019 2020 2021 2022* 2022/2021***
Soft wheat (€/tonne delivered to Rouen)** 153,18 € 159,50 € 178,34 € 176,91 € 190,48 € 228,89 € 346,11 € +56,2% /4
Maize (€/tonne delivered to Bordeaux)** 151,99 € 154,10 € 160,16 € 161,77 € 165,84 € 222,20€ 310,30 € +41,2%A
Barley (€/tonne delivered to Rouen) 135,12 € 143,57 € 179,57 € 163,00 € 167,50 € 213,41 € 320,69 € +54,2%A\
Rape (€/tonne delivered to Rouen)** 365,45 € 375,44 € 347,20 € 370,41 € 384,70 € 533,44 € 780,19 € +53,7%A
Sunflower (€/tonne delivered to Bordeaux)** 366,24 € 344,69 € 313,05 € 325,22 € 378,85 € 518,51 € 710,77 € +40,6% A\
Milk (€/1000 litres) 294,09 € 334,35€ 338,50 € 351,49 € 347,63 € 360,21 € 417,70 € +18,2% A\
Large cattle (€ /100 kg carcass) 335,02 € 348,78 € 346,84 € 348,46 € 350,38 € 369,97 € 473,74 € +29,1% A\
Calves (€ /100 kg carcass) 585,40 € 574,98 € 582,27 € 544,95 € 544,15 € 568,60 € 645,60 € +13,6% A\
Pigs E+S (€ / 100 kg carcass) 145,00 € 154,60 € 136,60 € 165,40 € 157,10 € 150,40 € 176,82 € +14,5% A\
Sheep (€ / 100 kg carcass) 622,28 € 619,08 € 630,05 € 618,88 £ 673,58 € 725,12 € 785,80 € +8,8% &
Potatoes (index, base 100 in 2015) 158,66 153,63 144,97 200,63 196,76 184,40 206,10 +15,4% A\
Vegetables (index, base 100 in 2015) 107,92 104,99 111,80 120,88 127,83 127,31 126,50 -3,0% N
Fruits (index, base 100 in 2015) 103,85 105,48 118,02 110,51 121,56 144,46 132,00 -7,3% N
Wine (index, base 100 in 2015) 103,85 105,90 111,28 105,50 102,93 105,19 119,50 +15,5% A\
Production cost index (IPAMPA, base 100 in 2015) 97,51 98,68 102,25 103,83 102,28 109,73 132,60 +22,8% A\

(*) Average over the first 7 months or (**) first 8 months of 2022; (***) Year-on-year growth in %; Source: Agreste
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eguipment sector:
Industrialists regain
confidence
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Business climate no longer deteriorates: European manufacturers remain confident

A
The good order books, the improvement in supplies, the harvest forecasts in Europe and the good agricultural prices: all these "
elements contribute to maintain a certain optimism within the profession

CEMA Business Climat Index (CBI) from May 2008 to August 2022
» The CEMA index stopped falling from June

onwards, going from 13 in June to 20 in 100 — Present Situation
July, then to 13 in August and September

Future Expectation

> Expectations for new orders are less
pessimistic than in April and May, even
though almost 50% of the managers
interviewed expect a drop in new orders
over the next six months. France is the

European country with the best 6-month
business outlook

» Order books currently represent, on

average, 6 months of production, compared
to the usual 2 months

» For the year as a whole, and despite
concerns about the future, European
manufacturers anticipate a 5% growth in
turnover in 2022, then 2% in 2022

-100

mai-08
sept-08
janv-09
mai-09
sept-09
janv-10
mai-10
sept-10
janv-11
mai-11
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sept-12
janv-13
mai-13
sept-13
janv-14
mai-14
sept-14
janv-15
mai-15
sept-15
janv-16
mai-16
sept-16
janv-17
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sept-17
janv-18
mai-18
sept-18
janv-19
mai-19
sept-19
janv-20
mai-20
sept-20
janv-21
mai-21
sept-21
janv-22
mai-22

sept-22

Unit: balance of opinion in points - The CBI is the average of the balances of opinion on the current situation and the 6-month sales outlook - Source:
CEMA Business Barometer, latest available data - September 2022
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The agricultural equipment market grew by 13% in the first half of the year

Driven by the value effect of price increases, the agricultural equipment market continues to grow strongly, despite a slowdown m
in the second quarter (+7%, after +20% in Q1-2022)

Development of the agricultural
The agricultural equipment market equipment market in the first half of
(M€, cumulative 12 months*) 2022
8000 Production Production rebounded in
May (+22%) and June
7 500 3 208 M€ (+13%), bringing the
(+9%) increase to +9% for the first
six months of the year)
7000
—_— Imports Strong growth in imports
from China, Austria and
3 368 M€ Belgium, but stabilisation of
6000 (+14%) trade with Germany in both
directions
5500
Exports
5000 Strong growth in exports to
2437 M€ the USA (+36%) and Poland
4500 I I I I I (+9%) (+17%)
4000
Seiddddddgaaadaddddddgaadqaaqaaaagagaggagaaaaggqaooooa arke Q1 : +20%
$ERE5335CEEE ERE5333Ce853 2533582853 5RE53358288585RE3 4 139 M€ Q2+ +7%
(*) In June 2022, the data corresponds to sales over the last 12 months, i.e. from July 2021 to June 2022 (+13%)

Unit: million euros; Axema based on INSEE and Customs
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Performance varied from one family to another. The second quarter was less good than the first
for the vast majority of product families

Evolution of orders, sales or deliveries during the first half of 2022 (vs H1-2021)

Weight in

Change in volume H1- Evolution in value

Product family the French : Comments
market 2021 2022 vs H1-2021 (estimate)
Standard and specialised tractors 3206 2% : +2% +10% : +20% Strong growth in s_ale§ of tractors over 150 hp
(orders) Good momentum in vineyard and orchard tractors
Garden machinery 19% +10% : +20% +2% : +10% Sharp slowd_own_m wholesale sales in Q2
(sales) The market is driven by the supermarket/wholesale sector
Tillage equipment 2% : +2% +10% : +20% Increa_tse m_del.lverleS of plogghs and shredders
(deliveries) Drop in deliveries of non-animated tools
Sowing equipment 9% +2% ; +10% Confirmation of the decline in Q2 (delivery difficulties?)
(deliveries)
Fert|I|ser_ D|s_tr|butors +20% et + +20% et + Very strong start to the year, with acceleration in Q2
(deliveries)
Livestock equipment 8% Non available
Harvesting equipment 7% +20% et + +20% et + Good sales increases for combine harvesters and forage
(sales) harvesters
Lifting and handling equipment 6% -20% et - -20% et - Orders for tele.handlers plummeted compared to H1-2021, but are
(orders) actually returning to normal. Front-end loaders also down
Balers and haymaking equipment 5% +2% : +10% The flrgt half of 2022 is n'ot good year-on-year, as a result of the
(network orders) strong increase in sales in Q4-20217?
Transport equipment 0 0 o o - o Registrations are slowing down for tippers and forage trays.
(registrations) 4% 2% +2% 2% +10% Growth for spreaders. Sharp drop for cattle trucks
Field sprayers 3% +10% : +20% +20% et + Gpod momen'tum in the trailed and self-propelled sprayer markets
(orders) since the beginning of the year

Source : Axema
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The market is expected to grow by 7% to 10% in 2022, before slowing down in 20237

Wholesale sales of agricultural equipment (new market)

Unit : million euros

8 000
7 500 — 7 700
7 026
7 000
6 296
6 094 6 055
6 000 5751
- 5 438
5158
5000 4784 4817 4 865
4 064
4 000
h l
2 000
2010 2011 2012 2013 2014 2015 2016 2017 2018r 2019r 2020r 2021P 2022Prév

Unit: million euros - Sources: INSEE, customs - P: provisional data - r: revised data
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New tractor registrations in Europe in the first half of 2022 (-7.5% year-on-year)

2022 VS average of three

Unit: number of registrations; % annual changes in volume -

Sources: Systematics Ltd and (*) national unions: AEA, Agoria, Ansemat, Axema, Feder Unacoma, Fedecom, VDMA

H1-2019 H1-2020 H1-2021 H1-2022 2022/2021
last years

Allemagne* 15291 14 871 16 980 15702 -7,5%
France* 15189 12 963 16 166 15 460 -4,4%
Italie* 10 023 8 222 12 537 11 050 -11,9%
Royaume-Uni* 7762 6 097 7 785 7172 -7,9%
Pologne 3576 4734 6571 5600 -14,8%
Espagne* 6 007 4 460 5758 4931 -14,4%
Autriche* 3255 3310 4461 4033 -9,6%
Hongrie 1498 1330 1363 1979 45,2%
Pays-Bas* 1825 1 656 1760 1669 -5,2%
Belgique* 1246 1220 1864 1627 -12,7%
Tchéquie 1358 1202 1494 1594
Portugal 1757 1185 1467 1455
Norvege 1661 1295 1344 1440
Irlande 1390 1228 1541 1365 -11,4%
Suisse 1315 1302 1531 1151 -24,8%
Serbie 675 1463 808 1147 42,0%
Suéde 1354 1291 1348 1092 -19,0%
Moldavie 581 464 490 958 95,5%
Finlande 922 806 1075 955 -11,2%
Danemark 813 736 898 866 -3,6%
Slovénie 883 665 779 817
Lituanie 506 490 723 659 -8,9% 15,0%
Croatie 933 514 533 467 -12,4% -29,2%
Bosnie 82 125 192 429 123,4% 222,6%
Grece 512 587 1525 425 ) -51,4%
Lettonie 314 244 355 391 10,1% 28,5%
Estonie 245 219 312 316 22,2%
Luxembourg 144 121 163 142 -12,9% -0,5%
Islande 57 65 71 78 21,2%
Slovaguie 110 142 20 6 -70,0% -93,4%

otal 81284 73 007 91 914 84 976 -7,5%

AXEMA - Union des industriels de I'agroéquipement
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New tractor registrations 11% above their five-year average
Nevertheless, first-time tractor registrations in France are down by 5% year-on-year. Delivery delays affect registration

performance
First tractor registrations in France month by month ,u% 8 months 2022 vs 8 months
0.?6' 2021 (vs MOY 2017-2021)
~~~~~~~ Moyenne 2017-2021 — - =2021 —_— 2022
6000 i
] Total : 20 010 (-5,0% =)
1] (+11,1% A\)
5000 i
/ O/w standard tractors : 12 840 (-6,6% N)
4000 il (+4,6% )
3338 N /
/33R /\\ O/w landscape tractors : 4 229 (+0,8% =)
3000 / \ / (+43,9% D)
/i N
~
2000 1 689 /2 083 O/w orchard and vineyard trac.: 2 355 (-10,0% M)
- (+4,2% 7)
1000 !_ . , _ . _ - - N . N . O/w vineyard straddle tractors : 414 (+43,3% )
P f 8 : 2 o5 2§ & £ B 8 (+29,5% A
s = 2 S 2 8

Unit: number of first registrations - Source: SIV-DIVA
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Autumn 2022
business survey of

Axema members:
Optimism remains high
despite the drop in order

Intake
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71% of manufacturers consider that their order book is good or very good
In absolute terms, this is a high level, but it is also the lowest proportion since 2021, indicating a slowdown in order intake

About your current order book, Evolution of the opinion on the order book
would you say thatitis ? over the surveys

100% I

90%

80%
70% e 38%
60%
50%
40%
30%
poos 46% 52%
10%
0%

26%

44%
44%

Mai 2021 Septembre  Janvier 2022 Avril 2022 Septembre
m Very good = Good = Nor good or bad = Bad = Very bad 2021 2022

m Very good ® Good = Nor good or bad = Bad m Very bad

Unit: %, share of respondents - Source: business survey, Axema (16 - 23 September 2022)
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Two-thirds of respondents report a decline in order intake

The order book represents, on average, 4.8 months of production at the end of September. The majority of respondents have an order book that
represents 3 to 6 months of production

Are you seeing a downward trend in order intake Your order book currently represents
compared to this time last year? how many months of production?
= Yes, absolutely = Yes, rather = No, rather not = Not at all Distribution of respondents by

length of order book

Moins de 3 mois 26%

De 3 a 6 mois

4,8 months
On average

De 7 a 9 mois

Maximum : 12

Minimum : O
De 10 a 12 mois I 9%

Unit: %, share of respondents - Source: business survey, Axema (16 -23 September 2022)
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The level of order taking is deteriorating for all types of customers

The percentage of respondents who consider the situation to be better than usual decreases regardless of the agricultural sector or type of customer
considered. The situation is good in field crops. It is normal in viticulture, market gardening, with local authorities, private individuals and private
companies. It is unfavourable everywhere else, especially in dairy farming

Par rapport a la normale, comment jugez-vous votre niveau de prise de commandes actuel sur les marchés clients suivants ?

Field Crops (+) Polyculture polyélevage (- - -) Dairy farming (- - -)
0
60% 63% 76%
40%
0,
20% 44% e 38%
0%
Automne 21 Hiver 22 Pintemps 22 Automne 22 Automne 21 Hiver 22 Pintemps 22 Automne 22 Automne 21 Hiver 22 Pintemps 22 Automne 22
Cattle farming (- - -) Viticulture (normal) Vegetable farming (normal)
100%
80% 23% L2 26%
60%
40% =
20% 26% 33% : A 38% 30%
0% 13% 0% oz
Automne 21 Hiver 22 Pintemps 22 Automne 22 Automne 21 Hiver 22 Pintemps 22 Automne 22 Automne 21 Hiver 22 Pintemps 22  Automne 22
Fruits / permanent cultures (- -) Local authorities (normal) Individuals/ private companies
n
100% OO 1500 ()
80% L%
60% 43%
40% 78%
20% 41% 41%
0% - A " 16% o
Automne 21 Hiver 22 Pintemps 22 Automne 22 Automne 21 Hiver 22 Pintemps 22 Automne 22 Automne 21 Hiver 22 Pintemps 22 Automne 22

. . . o ® Better than usual ; ® Normal ; ® Less good than usual
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The sector's turnover is expected to rise by 8.5% in 2022

Growth will be stronger in agriculture than in green spaces. The mid-size enterprises and large companies should do better than the medium-sized
companies (50 to 249 employees) and especially than the small companies (-50 employees)

What do you expect your turnover to grow to in 20227?

The average of the panel, taking the
the middle of the range is :

+8,5%

According to the activity :

m Growth > 20%

m Growth from 15 to 19,9% 1
m Growth from 10 to 14,9%
m Growth from 5 to 9,9%

= Growth from 2 to 4,9%

* Ag. equipment: +8,5%
» Garden Machinery: +6,0%
* Manufacturers of spare parts and

machine parts : +8,5%
= Stability (between -1,9% and

+1,9%)
m Decrease frome -2 to -9,9%

According to the size of the company:

« Small Companies : +6,5%
= Decrease superior to 10% « Medium-sized companies: +9,5%
+ 250+ employees : +11%

Unit: %, share of respondents - Source: business survey, Axema (16-23 September 2022)
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Supply difficulties are still present. The situation is very tense for hydraulic and electronic
components. It has improved for steels

Overall, while supply conditions are no longer deteriorating - except for the two product families mentioned above - they are not really improving either.
Production stoppages are still at the same level: 48% of respondents have had to interrupt their production due to a supply disruption in the last month
(stable level compared to the last survey)

Compared to the last survey (April 2022), have you seen an In the last month, has your production been
improvement in your supply conditions (lead times, availability, interrupted due to a supply shortage?
etc.) for the following products?

Steel 55% 45% 0°
Rubber and plastics [PL:LA 71% 59
mYes
Axles JA 89% 5%
Tyres WA 78% 59
Motors gREA 87% 0°
Mechanical parts 3 89% 59
= Non
Hydraulic components 0§78 60% 30%
Electric and electronic components  [15/ 38% 52%
If you are an importer, finished products A 73% 18%
W Yes, the situation is better m No, it stays the same m No, it has worsened

Unit: %, share of respondents - Source: business survey, Axema (16-23 September 2022)
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Delivery times have decreased by 2 weeks compared to the last survey (April 2022) .
L

They fell from 19 in April to 17 weeks. By product family, tractors, balers, haymaking and crop protection equipment show the longest lead times (over
20 weeks), while the average lead time is only 10 weeks for green spaces and soil cultivation. No real improvement in delivery times can be expected
in the short term: 67% of respondents think they will remain unchanged in the coming weeks, 10% say they will increase, 23% expect a decrease

Do you think that your delivery times in the next

Current delivery times few weeks will..?

Usual delivery times Maximum : 50 weeks

A

Maximum : 40 weeks = Rise
4 3d quartile= |
21 weeks = Stay the same
3rd quartile =
12 weeks = Diminish
Average:
17 weeks
Average :
8 weeks As aresult of longer delivery times, have you had
. to cancel orders?
Istquartile= |
1st quartile = 8 weeks
4 weeks
= Yes
Minimum : 1 week Minimum : 0 week
= No

Units: number of weeks and %, share of respondents - Source: business survey, Axema (16-23
September 2022)

AXEMA - Union des industriels de I'agroéquipement 24




Optimism prevails despite the war in Ukraine and the drop in order intake X

The mood is better than in April, when the war in Ukraine began. The share of optimists was then 42% (compared to 60% today). Managers of
medium-sized companies are the most optimistic, ahead of those of medium-sized and large companies. Managers of small companies are more

worried about the future.

With regard to 2022 and taking into account the previous answers, what is your state of mind?

o 250+
Small Mid-sized employees
companies  companies  .ompanies
= VVery optimistic 4% 0% 0%
= Rather Optimistic 38% 80% 64%
= Rather
pessimistic 58% 20% 0%
= \Very pessimistic 0% 0% 0%

Unit: %, share of respondents - Source: business survey, Axema (16-23 September 2022)
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